TENNESSEE GENERAL ASSEMBLY FISCAL NOTE

FISCAL REVIEW COMMITTEE

SB 611 - HB 1507

February 24, 2009

SUMMARY OF BILL: Prohibits local education agencies (LEAs) from
supplanting local matching funds required under the maintenance of effort law
with state BEP funds. Incorporates the use of an inflationary indicator known
as the government price deflator for the purpose of determining LEAs’ required
matching funds.

ESTIMATED FISCAL IMPACT:

Increase Local Expenditures - $60,876,700*

Assumptions:

e Currently, the government price deflator is incorporated into the overall
BEP formula but is not used to determine the individual LEA match rate
for the maintenance of effort test (MOE).

e Using the current government price deflator inflation rate issued by the
University of Tennessee’s Center for Business and Economic Research of
approximately two percent, will increase the annual MOE of individual
LEAs in the absence of local governments actually raising their match.
According to the Department of Education, such an increase in local
expenditures statewide is estimated to be approximately $60,876,738.

e Please see attached spreadsheet for a complete breakdown of costs for
individual LEAs.

*Article II, Section 24 of the Tennessee Constitution provides that: no law of general
application shall impose increased expenditure requirements on cities or counties unless the
General Assembly shall provide that the state share in the cost.
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CERTIFICATION:

This is to duly certify that the information contained herein is true and
correct to the best of my knowledge.

T 2

James W. White, Executive Director

/msg
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Inflation Rate to MIOE

F'10 BEF Inflation Factors
0.0057 Mon-Compensation
0.0236 Compensation

¥ 0.02 | Combined
& [51-1%]
-
Above
Fiequire
200%-2009 MOE 2003-2009 EEF dLocal | Required Proposed
District Budget Lewels Fequired Local Match | Differences Mlatch | MOE Budget Level | Increases
0 Anderson County 22 454,082.00 11,908,000.00 10,546,062.00 86N 22923351490 4649,229.90
1 Clintan City 2963,357.00 1,374,000.00 1,589,357.00 5.7 302529118 E1934.06
12 Oak Ridge City 26,442 823.00 7,121,000.00 18,261,823.00 | 2543 25,974,578.00 531,755.00
20 Eedford County 9,6495,164.00 10,210,000.00 [GB14,836.00) B0 9,897, 792.93 20262893
130 Eenton County 5,839,225.00 2,746,000.00 3,0494,225.00 N2 5,961,268.89 122,039.89
I 40 Eled=soe Caounty 1,745.441.00 1.549,000.00 196, 441.00 127 1,781,920.72 3647872
! A0 Elount County 30,160,000.00 22.513,000.00 7.B47.000.00 3405 30,790,344.00 E30,344.00
| 51 Alooa City 2,161,500.00 2,878,000.00 5283500000 1 1836 B332,075.35 170,575,235
| B2 Raryuille City 21,644.938.00 4,020,000.00 1256498800 1384 22,097, 368.25 452,380.25
| RO Eradley County 19,765,020.00 17.841,000.00 1,524,020.00 1085 20,178,108.92 413,088.92
, E1 Cleweland City 14,450,662.00 3,064,000.00 B, 386,662.00 Ta.2M 14,752 680.94 302,018.84
: il Campbell County 2,110,320.00 7,280,000.00 230,980.00 2.9% 2,280,499.48 1B9.519.48
| &0 Cannon County 2.060,770.00 2.015,000.00 B2 Fr0.00 269k 2,614,290.09 53,520.09
i a0 Carraoll County 1,256,739.00 517,000.00 734,739.00 M2 1,283,088.10 26,267.10
{52 H Raock-Bruceton 55 FB,000.00 E75,000.00 -40,000.00 5.9 72994250 14,943 50
a3 Huntingdon 550 1E28,875.00 1,151,000.00 47787500 4155 166291349 3404343
i L MeKenzie S50 1,264,257.00 1,260,000.00 4, 257.00 0.3% 1.290,673.97 Zedzzav
| 95 South Carroll Co 550 B30,292.00 377.000.00 153,292.00 40.7% B41,375.10 08310
! ar West Carroll Co S50 1,371,352.00 1,001,000.00 370,953.00 BTN 140062682 2EETIE2
{100 | Carter County 9,060,124.00 E,345,000.00 2,115,124.00 0.5 9,2449,541.85 189,357.85
! 01 Elizabethton City 5,400,450.00 2,152,000.00 321845000 0 475N 55133194 1286941
{110 Cheatham County 10,107 647.00 7561,000.00 2.546,697.00 3T 10,318,947.87 211,250.87
' 120 | Chester County 2,488,800.00 2,398,000.00 A0,200.00 3.8% 2,540,215.92 B2,015.92
i 130 | Claiborne County 8,862.425.00 5,137,000.00 3,726.426.00 TemM 4,047 64968 185,224 62
i 40 Clay County 1,746, 276.00 1.113,000.00 E2T,276.00 BE.1 178277207 3644717
{150 | Eocke County 7,752,335.00 5,5498,000.00 2,154,335.00 385N 7,914,352.80 162,023.80
| 151 Mewpart City 1,593,550.00 TH2,000.00 201,550.00 1m.2k 1E26,855.20 33,305.20
. 160 Coaffes County 1517, 327.00 7,625,000.00 3,892,327.00 B0 1,758,039.13 240,712.13
! 161 IManchester City 4,794,227.00 2,291,000.00 2E03227.00 0 1083 489442634 100,139.34
' 162 Tullahoma City 12,467,220.00 5,513,000.00 £,354,220.00 12E.1x 12,727, 784.90 260,564.90
= 170 Crockett County 1,204, 741.00 1,456,000.00 248, 741.00 2408 1842, 460.09 771304
117 Alamo City 464, 606.00 447,000.00 1760600 3.9% 474.316.27 a4,710.27
= 172 Eell= City 364.134.00 30&,000.00 BE.184.00 1820 37173545 7.611.45

SB 611 - HB 1507



Inflation Rate to MOE

F**10 BEF Inflation Factors

0.0057 | Maon-Compensation
00226 Compensation

0.0z | Combined
- [6]-15)
k]
Aboue
Require
2008-2009 MOE 2002-2009 BEEF dLocal | Required Proposed
Di=trict Budget Levels Fequired Local Match | Differences MMatch  MOE Budget Lewvel | Increases
1280 Cumberland County 13,921,140.00 13,808,000.00 12,140.00 01 14,212,091.83 290,951.83
130 Davidson County 397 426,000.00 261,695,000.00 145, 727,000.00 B7.8% 406, 732,.203.40 8,308,203.40
200 Decatur County 2,936, 742,00 2,135,000,00 BB 74200 40,42 3089,373.91 B2
| 210 Dekalb County 3.719,925.00 3.921,000.00 [201,075.00] RNk ATHTEVLAS TR.T4E.43
' 220 | Dickson County 19,144, 576.00 12,789,000.00 B, 35557600 49,72 13,544, 697 64 40012164
| 230 Dwer County A,175,822.00 5,450,000.00 3,726,822.00 B8.4% 9,367 53668 191, 77468
lem Diyersburg City 8.645,000.00 4 588,000.00 4067, 000.00 BE4 8,825,680.50 180,680,650
{240 Fayette County 8,802,166.00 B, SEE,000.00 1,936, 16600 28.2% 898613127 183,965.27
280 | Fentress County 3,490, 712.00 2.943,000.00 B47. 71200 1862 3563667 28 T2,966.88
. 260 Franklin County 13,398,3593.00 8,541,000.00 4 7E7,238.00 BA.1% 13,678.424.52 280,026.52
il Humbaldt City 2683, 712.00 1,588,000,00 1,085, 712.00 Ev.0% 2,739,5802.60 G, 08960
1. 27 Milan S50 B,012,030.00 2,.281,000.00 2rET.030.00 119.0% B 122 806,83 104,276.83
' 273 Trenton S50 2.092,050.00 1.609,000.00 1,183,050.00 Ta.A% 280040385 55,353.85
| 274 Eradford S50 1,065,025.00 E97,000.00 368,025.00 Bld2 1,077,076.02 22,080.02
l2vs Gibson Caounty 550 B.A17, 32,00 465,000,000 20623200 B9 B E32 2382 15,311.82
{280 Giles County 10,362,345.00 B, 423,000.00 393354500 Bl 10,578,9158.01 216573001
{290 | Grainger County 3,34E,047.00 2.462,000.00 884,04 7.00 6.8 345,879,538 £39,932.38
300 Greens County 10,545, 184.00 11,924, 000.00 (1,078, 816.00] -8.0% N.071,848.35 226, ER4.25
1 Greeneville City 10,465,970,00 4,506, 000,00 BARA970.00 | 1E2E 10,684, 702,77 218,738,777
i 20 Grundy County 222368400 1,7:39,000.00 484, 88400 278 2,270,169.00 46,4 75.00
E 320 Hamblen County 25,058,231.00 18,934, 000.00 B, 12423100 jrsce 25,581,948.03 B2 1703
| 330 Hamilton County 174, 236,244.00 12,963,000.00 B1,283,244.00 L e 177,877, 781650 3E41 53750
340 Haneook County BE0,360.00 B4 8,000.00 F32 360,00 EOLE2 898, 769.52 18,299.62
380 Hardeman County T7.593,718.00 4,015,000.00 3584, 718,00 9. T.orag.am21 198,834
360 Hardin County A,496,107.00 E,274,000.00 A2z 0700 Blds 9,694 57564 198, 46864
1 370 Hawkins County 13,7E8,373.00 8,947,000.00 482137300 i 14,066,132.00 287, 763.00
127 FRiogersville City 1,617, 908,00 E9,000,00 919,905.00 138 1661,713.21 focRa b
i 280 Haywood County B, 770,168.00 4,026, 000.00 1,745, 168,00 4345 5,890,764 .51 120,596.51
E 390 Henderson County 5,897,033.00 4, 287,000.00 1,600,0:39.00 I B, 020,287.12 123,248,102
| 391 Lezington City 2, 671600.00 1,2:80,000.00 1391E00.00 | 10873 22T 436,44 55, 53644
: 400 Henry County 9,205,473.00 5,041,000.00 4,164, 47300 H2.E H,397 BET.29 192,394,329
|40 Faris 550 4,273,563.00 2377, 000.00 1,902, 569,00 G003 4,369,011.93 89,442,939
] 40 Hickman County 4 E1E,225.00 2,867,000.00 1,759,226.00 BBz 4,712, 704.10 HE,479.10
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Inflation Rate to MIOE

F*"10 BEF Inflation F actors
00057 Mon-Compensation
00286 Compensatian
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$ 0.0z | Combined
B [E]1-19]
-
Aboue
Fequire
2002-2009 MOE 2008-2009 BEF dLocal | Required Proposed
District Budget Lewels Fequired Local Match Differences Mlatch | MOE Budget Level | Increases
420 |Houston County 1421504.00 1,134,000.00 28750400 2645 1451,213.43 29,709.43
430 | Humphreys County 4 BE4,239.00 4, 363,000.00 211,299.00 485 4 ER9 EI2.85 95,393.85
440 Jackson County 2,280,001.00 1.488,000,00 S02,001.00 B30 233788202 4786102
{450 | Jefferson County 12,697, 800.00 10,272,000.00 2.4:26,800.00 2B 12,963, 184.02 2E6,2384.02
460 | Johnson County 337398700 Z.416,000.00 A57.987.00 397 3444 50333 051633
470 | Knok County 213,107 510,00 150,240,000.00 B2, 867, 510.00 4.8 217 561,456,968 4,453,946 96
480 | Lake County 1,267 .944.00 T 00000 490,944,000 E3.2% 1294, 444.03 26, 500,03
430 | Lauderdale County E125,835.00 3,853,000.00 22T 83800 B9.0% B,253,064.95 128,029.95
BO00 | Lawrence County 9,869, 6E8.00 TAT2,000.00 1,897 BE2.00 23.8m 10,075, 94408 20627608
B0 | Lewis County 1,782 630,00 1,740,000.00 42 30,00 2.0 1,819,886.97 3726697
520 Lineoln County £,412,302.00 9,285,000.00 1124,303.00 213 E.54E,320.13 134,017,132
521 Fayetteuille City 2,262 535.00 1.268,000.00 594 535.00 a1 2299 512,58 47,077.98
f30 | Louwdon County 13,558, 860.00 3,415,000.00 4,143,850.00 4405 13,842, 229.97 283,379.87
53 Lenoir City 7057, 248.00 3,982,000.00 3075842.00 2% 7.205,357.02 147,509.02
40 | Mchinn County 1.519,983.00 10,008, 000.00 151098300 1515 1,760, 7RO.E4 240,767 B4
f41 Athens City 5,303,371.00 2.952.000.00 237137100 B0.9% 5,414,211.45 10,540.45
f42 Ertcwah City T2E,170.00 E53,000.00 T3,170.00 2= T41,346.95 1%,176.95
BAO | MzMairy County E,043,280.00 4, TEE,000.00 1.277.280.00 B8 169,534 .55 126,304 55
560 | Macon County 4,884, 740,00 4, 050,000.00 83474000 206 4,986,831.07 102,091.07
Br0 | Madizon County 48,053,183.00 24,159,000.00 13,800,183.00 4073 43,06:3,613.92 1,004,436.52
B30 | Marion County 8,183, 560,00 B,220,000.00 1,963 560,00 FER &304 53640 17103640
581 Richard City S50 TEO100.00 456, 000,00 294,100.00 B30 77598603 15,886,039
B30 | Marshall County 1,113,000.00 B, T18,000.00 4,286, 000.00 EE.4% 1,345,261.70 232, 281.70
EO0 | Mlaury Counky 23,315, 774.00 21,787.000.00 T.058,774.00 N 2992847365 E1z,699.68
B0 | Meigs County 1,968 500,00 1.562,000.00 46 500,00 2693 2009 64165 41,141.65
E20 | Monroe Counky 2,922,293.00 F.542,000.00 1,446,293.00 19,25 9,176,154.45 187,866.45
|BE1 | Swestwater City 2.671,940.00 1.943,000.00 T28,940.00 arhe 2,727, Te3hh 05,043,558
[E30 | Montgomerny County E3,971.843.00 42, 0:36,000.00 21,936,843.00 Ba.aw E5,308,854.52 1337.01.52
Ed40 | Moore County 2,176,452.00 1,36E,000.00 208,452.00 093 222092607 45,4E7.07
EB0 | Morgan County 2,967 64200 1,954,000,00 1,003, 643.00 019 3029 666 T4 E2.023.74
EEOD | Obion Counky £,B0E, 39,00 5,929,000.00 2.B77 E39.00 4525 2,786 RES.E0 179,879.80
EE1 Unicon City 4,154 4.35.00 2.038,000.00 ZE435.00 | 053 4,271.950.95 8745595
ETO | Overton Counky 3,796, 724.00 3,172,000.00 E24,724.00 19.7% 38TEO7ERG] 79,351.53



Inflation Rate to MIOE

F'10 BEF Inflation Factors
0.0057 | Mon-Compensation
00286 Compensation

¥ 0.02 . Combined
& [8]-1%1

k]

Abowe

Fiequire

2002-2009 MOE 2003-2009 BEEF dLocal | Required Proposed
District Budget Lewels Fequired Local Match . Differences Mlatch | MOE Budget Level | Increases

E20 | Perry County 1,707, 731.00 1,376,000.00 331,731.00 241 1,743,422 58 3569158
B30 | Pickett County 1,00%,085.00 B17,000.00 191,085.00 24 1,029,153.95 2106898
700 | Palk County 3,386,840.00 2,650,000.00 1,236,840.00 4675 3368,074.95 81,234.96
710 | Putnam County 27 455 6ET.00 20,672,000.00 B, 723.667.00 I8 28.029,490.44 i T
720 | RheaCounty E,A31,700.00 5,025,000.00 1,406, 700.00 araM TO7EET2AS 14487203
721 Diaytan City A75.675.00 223,000.00 152,675.00 1865 99E,066.61 20,39181
730 | Roane County 20,170,500.00 13,025,000.00 7, 145,500.00 G485 20,592,063.45 42156345
740 Robertson County 22 B5E,200.00 14,986,000.00 TET0,200.00 Bl2M 2312971458 47351458
780 | Rutherford County 96 480,002.00 54,042,000.00 37 432,0028.00 B34 98,496 44007 2,016,432.17
7h1 Murfreesboro City 22582 517.00 11,686,000.00 10,896, 517.00 932N 23,054, 49161 47197461
TEO | Scott County 3,334,280.00 2,544,000.00 T40,280.00 1R 3,403,966.45 B4,B86.45
7E1 Oneida S50 1,40%,995.00 1,125,000.00 778,995.00 BA.2% 1943728 50 39,793.50
770 | Sequatchie County 4,386,845.00 2,400,000.00 1,956,545.00 2N 4,478.530.06 9168506
720 | Sewier County £4,389,127.00 45,990,000.00 18,894,127.00 1.3 BE,347,399.75 1,358,272.75
740 | Shelby County 160,605,376.00 9E,288,000.00 E4,217 37600 EE.EM 163,962,028.36 3,356, 652,36
Ll Memphis City 462 570,570.00 230,273,000.00 222 23570.00 6.5 462,029,294.91 345372491
200 | Smith County 4,218,700.00 3,4493,000.00 T25,700.00 208 4,306,870.83 28.170.83
210 | Stewart County 3,167,918.00 2,001,000.00 1,166,919.00 BEIM 3,234.128.8 EE,209.51
220 | Sullivan County 40,190,666.00 26,273,000.00 13, 911,666.00 hEAM 41,030,650.92 839,994 .92
a1 Eristal City 17,020,407.00 2,289,000.00 8,731407.00 | 053 17,37€,122.51 365, 72651
gzz Kingspart City 36,260,400.00 13,366,000.00 22,894,400.00 1713 3701324236 TOT.842.36
230 | Sumner County B3ETE 77700 38,241,000.00 24437 F77.00 B2.3M B5,009,663.44 1,330,586.44
240 | Tipton County 14,6495,000.00 4,694,000.00 5,0071,000.00 B1EM 15,002,128.50 30712550
860 Trousdale County 1,4496,174.00 1,144,000.00 36217400 308N 152744404 31,270.04
860 | Unicoi County 4.024,381.00 3,386,000.00 B38,381.00 1848 4,108, 430.56 24,109.56
870 | Union County 3462,4359.00 2,0433,000.00 1375,439.00 BR.TH 3.540,929.38 72439038
280 Wan Buren County 1,242,950.00 TA0,000.00 452,950.00 BTN 1268927 66 2697766
290 | Warren County 1,218,372.00 2,2497,000.00 2,821,372.00 328 12,085,382.10 247,004.10
900 | W ashington County 25,861,721.00 20,286,000.00 5,576, 721.00 276N 2640223097 540,509.97
a0 John=san City 28,158,489.00 15,4494,000.00 13,664,489.00 B8.2M 248,767 9042 E09412.42
910 | 'wayne County 2476,062.00 1471,000.00 B05,062.00 266 25278170 B1,7449.70
920 weakley County 692463200 5,888,000.00 103663200 17BN 7069, 356.81 14472481
330 White County 4,235,100.00 4,322,000.00 513,100.00 o 4,936,153.59 101,053.53
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Inflation Rate to MOE

F**101 BER Inflation Factors

0.0057  Mon-Compensation
00236 Compensation

¥ .02 | Combined
-B [6]- 1%
]
Abowe
Fequire
2002-2009 MOE 2002-2009 BEF dLocal | Required Proposed
District Budget Lewels Fequired Local Match ! Differences Mlatch | MOE Budget Level | Increases
340 | Williamzon County 108, 262,235.00 4, 420,000.00 33.842,235.00 45 52 10,524,915.71 2262 630,71
a4 Franklin 5500 24, 293.038.00 10,687,000.00 13,B06,038.00 | 1273 24,500, 762,49 BO7. 72444
950 Wilzon County 39,570,691.00 26,317,000.00 13,253,691.00 B04% 40,397 712,44 2702744
H51 Lebanon S50 317, 72600 5,917.000.00 3,200, 736.00 A1 9,308,347.73 190,561,723
Total | State Totals 4 291276257400 | 1EST.7E0000.00 | § 107500257400 T GREw] § 29TIEI9ANE0 0 % EO,87E.T37.80
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